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Item 3.01. Notice of Delisting or Failure to Satisfy a Continued Listing Rule or Standard; Transfer of Listing.

As previously disclosed, on August 8, 2023, Nasdaq Stock Market LLC (“Nasdaq”) notified Avalo Therapeutics, Inc. (the “Company”) that for the last
30 consecutive business days, the bid price for the Company’s common stock had closed below the minimum $1.00 per share requirement for continued
inclusion on the Nasdaq Capital Market pursuant to Nasdaq Listing Rule 5550(a)(2) (the “Bid Price Rule”) and that for the last 30 consecutive business
days, the Company’s minimum Market Value of Listed Securities (“MVLS”) was below the minimum of $35 million required for continued inclusion
on the Nasdaq Capital Market pursuant to Nasdaq Listing Rule 5550(b)(2) (the “MVLS Rule”). Therefore, in accordance with Listing Rules 5810(c)(3)
(A) and 5810(c)(3)(C), the Company was provided 180 calendar days, or until February 5, 2024, to regain compliance with both the Bid Price Rule and
the MVLS Rule.

As previously disclosed on September 13, 2023, the Company received notice from Nasdaq that Nasdaq had determined that as of September 11, 2023,
the Company’s securities had a closing bid price of $0.10 or less for ten consecutive trading days triggering application of Listing Rule 5810(c)(3)(A)
(iii), which states in part: if during any compliance period specified in Rule 5810(c)(3)(A), a company’s security has a closing bid price of $0.10 or less
for ten consecutive trading days, the Listing Qualifications Department shall issue a Staff Delisting Determination under Rule 5810 with respect to that
security (the “Low Priced Stock Rule”). As a result, the Staff determined to delist the Company’s securities from Nasdaq, unless the Company timely
requested an appeal of the Staff’s determination to a Hearings Panel (the “Panel”), pursuant to the procedures set forth in the Nasdaq Listing Rule 5800
Series.

The Company subsequently submitted a request for a hearing to Nasdaq, which was held on November 2, 2023 (the “Hearing”). At the Hearing, the
Company presented its plan to regain compliance to the Panel.

On November 14, 2023, the Company received written notice from Nasdaq (the “November Notification Letter”) that the Panel had granted the
Company an exception from compliance with the MVLS Rule and the Bid Price Rule and extension of continued listing until December 29, 2023,
subject to the following:

1. On or before November 9, 2023, the Company will demonstrate compliance with Listing Rule 5550(b)(1) by filing its Form
10-Q with the SEC evidencing a minimum of $2.5million in stockholders’ equity; and
2. On or before December 29, 2023, the Company will demonstrate compliance with Listing Rule 5550(a)(2), by maintaining a

closing bid price of $1 per share for ten consecutive trading sessions.

The November Notification Letter also stated that the Panel noted the Company timely filed its 10-Q on November 9, 2023, reporting stockholders’
equity of $14.7 million.

The November Notification Letter also stated that the Panel reserves the right to reconsider the terms of this exception granting continued listing based
on any event, condition or circumstance that exists or develops that would, in the opinion of the Panel, make continued listing of the Company’s
securities on Nasdaq inadvisable or unwarranted. The Panel advised the Company that it is a requirement during this exception period that the Company
provide prompt notification of any significant events that occur during this time that may affect the Company’s compliance with Nasdaq requirements,
including prompt advance notice of any event that may call into question the Company’s ability to meet the terms of the exception granted.

There can be no assurance that the Company will be able to regain compliance with the Bid Price Rule.
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